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State of Minnesota Public Utilities Commission

May 4, 2009

To:

Service List

From:

Burl Haar

Executive Secretary Y
In the Matter of the Application of Dakota Electric Association for Authority to

Re:

File, Establish, and Make Effective Revised Rates for Sale of Electricity

Docket No. Ell l/GR-09-175
Subject:

Approval of Customer Notices for Interim Rates

In April 2008, Dakota Electric Association (DEA) submitted (i.e., informally by e-mail to

Commission Staff) its proposed customer notices for interim rates. DEA has worked with
Commission staff in the development of these notices, and submitted revisions to its original
proposal. On April 24, 2009, DEA submitted its final revised notices.
In its May 1, 2009 NOTICE AND ORDER FOR HEARING, the Commission delegated to the

Executive Secretary the authority to approve customer notices and bill inserts for the duration of
the proceeding.

The revised notices (see attached) are approved.

This document can be made available in alternative formats (i.e., large print or audio tape) by
calling 651.201.2202 (voice). Persons with hearing or speech disabilities may call us through
Minnesota Relay by dialing 7-1-1 or 1.800.627.3529.

Attachment

www.puc.sliile.inn.us
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Review process

How to participate

The Minnesota Department of Commerce - Office of En

Anyone who wishes to formally intervene in this case should

ergy Security and the Minnesota Public Utilities Commission

contact:

(MPUC) will review Dakota Electee's request and examine our
books and records. The Office of the Attorney General - Resi

dential Utilities Division may also review our proposal.

Minnesota Office of Administrative Hearings

P.O. Box 64620

Dakota Electric

St. Paul. MN 55164-0620

The MPUC will schedule public hearings that an Administrative

Phone; 651-361-7900

Law Judge will oversee. Members are encouraged to attend

TTY: 651-361-7878

the hearings and will have an opportunity to comment on our

rate request. Dakota Electric will provide public notices with

You do not need to contact the Minnesota Office of Administra

details about the hearings in local newspapers, as an insert

tive Hearings if you simply want to attend the public hearings,

with members' bills and at www.dakotaelectric.com.

provide oral comments at the public hearings or submit com
ment letters.

More information
Details about proposed rates are available on Dakota Electric's

You may submit written comments to:

Web site at www.dakotaelectric.com. A complete copy of our
filing is also available for review at our Farmington office be

seeks increase in
electric rates

Minnesota Public Utilities Commission

tween 8 a.m. and 4:30 p.m. Monday through Friday. Our office

121 7th Place East, Suite 350

is located at 4300 220th Street West, Farmington, MN.

St. Paul, MN 55101-2147

Interim rates effective with usage

Phone: 651-296-0406 or 800-657-3782

You may also examine our current and proposed rate sched

TTY: 800-627-3529

ules and our request for new rates by contacting the Depart

E-mail: consumerpuc@state.mn.us

on and after May 12, 2009 until
final decision is made.

ment of Commerce at:

Written comments that include the following three items are
Minnesota Department of Commerce

most effective.

85 7th Place East, Suite 500
St. Paul, MN 55101

1. The section of Dakota Electrics proposal you are addressing

Phone:651-296-9314

2. Your specific recommendation

TTY: 651-297-3067

3. The reason for your recommendation

Web site: https://www.edockets.state.mn.us/EFiling/search.jsp

Be sure to reference MPUC Docket No. E-111/GR-09-175 in all

Web address is case sensitive. Select 09 in the year field,

correspondence or requests.

enter 175 in the number field, click on search and the list of
documents will appear on the next page,

ASSOCIATION

Dakota Electric will also keep members informed of rate
filing developments in our monthly Circuits newsletter and at

YourToiiehstim.'Energy' Partner H$"

www.dakotaelectric.com. As always, if you have questions or
comments for Dakota Electric, contact us at 651-463-6212 or
Dakota Electric Association

rates@dakotaelectric.com.
ASSOCIATION
r TmxJwotv Eiwt

4300 220th Street West, Farmington, MN 55024

4300 220th Street West

651-463-6212 - 800-874-3409

Farmington, MN 55024

www.dakotaelectric.com

651-463-6212
www.dakotaelectric.com

Proposed changes for base electricity rates

Impact on monthly bills

Dakota Electric Association has asked the Minnesota Public

While the effect of the proposed increase on your bill will vary depending upon member classification and amount of energy use, the

Utilities Commission (MPLJC) for permission to increase electric

average monthly bill for a residential member will increase by S5.41 from $87.19 per month to $92.60 per month. The charts below

utility rates and service charges. The proposed increase in total

provide more detail on the impact of proposed increases.

cooperative annual revenues will be 3.4 percent.

Interim rotes
While the MPUC considers our request, state law allows us
to collect higher rates on an interim basis. The requested

overall interim revenue increase is 2 percent over revenue
from our current rates. This interim increase appears on your
bill as Interim Rate Adjustment." For Residential and Small
General Service members, the interim adjustment applies to
the monthly fixed charge, energy charge and resource and tax
adjustment. For General Service members the interim adjust

ment also applies to the demand charge.
After a thorough investigation, the MPUC will order final rates
and charges, which may be different from those we requested.

The MPUC is expected to make its decision by May 2010. If
final rates are tower than interim rates, we will refund mem
bers the difference with interest. If final rates are higher than

interim rates, we will not charge members the difference.

What is increasing Dakota Electric's costs?
Since Dakota Electric's last request for a rate increase in 2003,
labor related costs, equipment and the cost of materials, such
as transformers and wire, has increased dramatically.

How is Dakota Electric controlling costs?
• Using technology and process improvements to increase
efficiency, allowing us to reduce our number of employees.
• Monitoring market prices, buying products in bulk and using

other strategies to get the materials we need to maintain our
system at the best value.
• Employees do many other small things everyday to reduce

expenses. They may not produce large savings on their
own but when added together, help lower our annual
expenses.
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Your Touchstone Energy' Partner

May _, 2009

Member
Address
City, Minnesota 55

Re:

Proposed Increase in Geothermal Heat Pump Rates

Dear

Dakota Electric Association has asked the Minnesota Public Utilities Commission (MPUC) for
permission to increase electric utility rates and service charges.
cooperative annual revenues will be 3.4 percent.

The proposed increase in total

Additional information about the rate filing is

provided in Circuits, on our website at www.dakotaelectric.com, and in a general rate notice

(enclosed).

The purpose of this letter is to specifically inform you about proposed increases to

Geothermal Heat Pump (GHP) rates.
The Geothennal Heat Pump Rider is designed to encourage installations of high-efftcient ground
source heat pumps and reflects a pass-through of wholesale power costs for this service - which

are lower than standard wholesale power costs.
GHP service have increased.

In recent years the wholesale power costs for

Dakota Electric has proposed that all new GHP installations

receive service at a retail rate of 6.00 per kWh. (The present tariffed rate for this service is 4.520
per kWh) However, we are proposing that rates to existing GHP members be increased in three
steps to reach this 6.00 rate as follows:
Year 1 (2010)

4.80 per kWh

Year 2 (2011)

5.40 per kWh

Year 3 (2012)

6.00 per kWh

Dakota Electric believes that the GHP Rider continues to provide a good value to members. A
Dakota Electric Energy Expert © will be contacting you to personally explain these changes and
answer any questions you may have about the GHP service and proposed changes.
Sincerely,

Dakota Electric Association
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Your Touchstone Energyc Partner

May __, 2009

Member
Address
City, Minnesota 55
Re:
Dear

Proposed Increase in Firm Service Irrigation Rates
:

Dakota Electric Association has asked the Minnesota Public Utilities Commission (MPUC) for
permission to increase electric utility rates and service charges.
cooperative annual revenues will be 3.4 percent.

The proposed increase in total

Additional information about the rate filing is

provided in Circuits, on our website at www.dakotaelectric.com, and in a general rate notice
(enclosed). The purpose of this letter is to specifically inform you about proposed increases to
firm service irrigation rates.
Dakota Electric offers two types of service for irrigation use; firm and interruptible. Firm service
provides you with unlimited use of electricity whenever you want it.

With interruptible service

an irrigator agrees to let Dakota Electric control or interrupt electric service, usually at times of

high electric system demand or high wholesale market prices. Rates for interruptible service are
lower than firm service and reflect lower wholesale power costs for this service.
In Dakota Electric's last general rate filing in 2003 we converted rates for irrigation service from
horsepower billing to demand (kW) billing.

With this demand billing information, Dakota

Electric is now able to more accurately identify the wholesale power costs applicable to firm
irrigation service in our cost of service study (COS). What the COS reveals is a need to make a
68 percent increase in rates to firm irrigation. We recognize that this is a substantial increase and
have proposed to phase-in this increase over three years. The attached sheet provides details on
the phased-in firm irrigation charges we have proposed to the MPUC.

A Dakota Electric Energy Expert ® will be contacting you to personally explain these changes
and answer any questions you may have about irrigation service and proposed changes including opportunities to convert to interruptible service.
Sincerely,

Dakota Electric Association

STATE OF MINNESOTA)
)SS
COUNTY OF RAMSEY )

AFFIDAVIT OF SERVICE

I, Margie DeLaHunt, being first duly sworn, deposes and says:
That on the 4th day of May. 2009 she served the attached
APPROVAL OF CUSTOMER NOTICES FOR INTERIM RATES.

MNPUC Docket Number: E111/GR-09-175

XX

By depositing in the United States Mail at the City of St. Paul, a
true and correct copy thereof, properly enveloped with postage
prepaid

XX

By personal service

XX

By inter-office mail

to all persons at the addresses indicated below or on the attached list:

Commissioners
Carol Casebolt
Peter Brown
Marcia Johnson
Kate Kahlert
Jerry Dasinger
Clark Kami
Michelle Rebholz
Tracy Smetana
Janet Gonzalez
DOC Docketing
AG - PUC
Julia Anderson - OAG
John Lindell - OAG
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Subscribed and sworn to before me,

a notary public, this

T

day of

., 2009

Notary Public

ROBIN J.BENSON

'MY COMMISSION EXPIRES
JANUARY31.2010
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MNPUC

Douglas Larson

Dakota Electric Association
4300 220th Street W
Farmington MN 55024

Burl W. Haar

Harold LeVander, Jr.

MN Public Utilities Commission

Felhaber, Larson, Fenton & Vogt, P.A.

Suite 350

Suite 2100

121 7th Place East

444 Cedar Street

St. Paul MN 55101-2147

St. Paul MN 55101-2136

20:

Pam Marshall

Dept. of Commerce

Energy CENTS Coalition
823 East Seventh Street
St. Paul MN 55106

Sharon Ferguson

MN Department Of Commerce
Suite 500
85 7th Place East

St. Paul MN 55101-2198

30:

Inter-Office Mail

David R. Moeiler
Minnesota Power

30 West Superior Street
Duluth MN 55802-2093

Ron Spangler, Jr.

Otter Tail Power Company
215 So. Cascade St.
PO Box 495
Fergus Falls MN 56538-0496

Julia Anderson

James M. Strommen

MN Office Of The Attorney General

Kennedy & Graven, Chartered

1400 BRM Tower

470 U.S. Bank Plaza

445 Minnesota Street

200 South Sixth Street

St. Paul MN 55101-2131

Minneapolis MN 55402

Ronald M. Giteck
Office Of Attorney General
Residential Utilities Division
445 Minnesota Street, 900 BRM Tower
St. Paul MN 55101

Kathy Thacher
Dakota Electric Association
4300 220th Street

Farmington MN 55024-9583

Bruce Johnson
Office of Administrative Hearings
PO Box 64620
St. Paul MN 55164-0620

40:

Regular Postal Mail

Mike Franklin

Minnesota Chamber Of Commerce
Suite 1500
400 Robert Street North
St. Paul MN 55101
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